With election season here, taxes are all over the news and social media and sometimes it’s hard to know what’s accurate. Recently, I’ve gotten into work in the morning all jazzed about something I saw online so I ask the experts on my staff what they make of it. Most of the time, their answer is a polite version of “That’s total garbage, Bill, and you really need to stop looking at Facebook so much.” But sometimes, when something shows up enough times in enough places, you start to think there has to be some merit to it and it can be hard to hear that there isn’t.
	Since the federal government passed the “One Big Beautiful Bill Act” or OBBBA in 2025, I’ve seen lots of posts about how Vermonters could be impacted on their federal taxes. One hot take that keeps coming up, and seems to have gotten even more momentum recently, is the idea that the bill gives the top 1% of Vermonters are getting an average tax cut of $57,000. Well, as my staff and the Legislature’s nonpartisan fiscal staff explained this past session, that’s not what actually happened.
High-income taxpayers did see a federal tax cut from the first Trump Administration’s Tax Cuts and Jobs Act, back in 2017. During the 2018 legislative session that followed, Vermont legislators responded – raising state income taxes on those top earners to “recoup” or “claw back” those federal tax cuts. What the OBBBA did is it extended those Tax Cuts and Jobs Act tax cuts rather than let them expire. Said another way: Vermont’s one percenters don’t suddenly have $57,000 in their bank accounts that they didn’t before the OBBBA happened. 
	That misleading $57,000 federal tax cut figure mostly comes up in campaigns that aim to make Vermont’s wealthiest pay more state income taxes. It sounds counterintuitive, but Vermont’s wealthiest are not necessarily the ones with the highest income. If someone earns a lot of income year over year they will likely become wealthy, but in Vermont, high income tends to be a one-time event. Of the roughly 13,000 Vermonters who’ve made it into the top 1% in the past decade, only about 5% (700 people) did it every year. For almost half of them, it happened just one time. In Vermont, a year with high income is probably coming from the sale of a farm or business, or the liquidation of a retirement account.
	The other thing to know is that high-income Vermonters are already paying some of the highest income taxes in the country. Some people point to the 4% surcharge on income over a million dollars that Massachusetts enacted in 2023 and claim that Vermont should try something similar. Well, you might be surprised to learn that a Vermonter making a million dollars in 2026 is already paying about $30,000 more than they would in Massachusetts and more than they would in all but four other states. Even at ten million dollars of income, that person is paying more here than they would in Massachusetts. But, unlike Massachusetts and other high tax states like New York and California, Vermont just doesn’t have the kind of industry where people earn that kind of income on a regular basis. 
	Vermonters with income over $500,000 – which is roughly the cutoff for top 1% - currently pay about a third of all the income taxes the state takes in. The top 10% pays about 65%. The bottom 50% of filers contribute a little less than 3%. Overall, Vermont has one of the most progressive state tax systems in the country, mostly because of our very progressive income tax. And we also are one of just twelve states in the country with an estate tax, which is the only type of tax that truly applies to accumulated wealth.  
	I get it – taxes are confusing and who really wants to go deep on tax policy? No doubt it’s a lot easier to take a headline or a social media post and run with it - I have certainly been guilty of that! But to have productive conversations on improving our tax system or paying for a new initiative, we need to go a bit deeper in our research and separate the fact from the spin. Vermont voters and taxpayers deserve that from us and expect as much.   
	
	



